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Surface Transpoitation Board 

T t ^ f R S o ^ L ^ of Railroad Equipment • SURFACE TRANSPORTATION BOARD / 

Washington, DC 20423-0001 • / ' . . ; . ' . 

Dear Secretary: 

We have enclosed originals to be recorded pursuant to Section 11303 of Title 49 ofthe U.S. 
Code. 
This document is a mortgage; a primary document dated July 22,2009. 
The names and addresses ofthe parties to the documents are as follows: 

MORTGAGOR: David A Kramer 
Diesel Locomotive Co., LLC 
1551 100* Street 

New Richmond, WI 54017 

MORTGAGEE: Anchor Bank Heritage, N.A. 
2700 East Seventh Avenue 
North St Paul, MN 55109 

Description ofthe equipment covered by the documents are as follows: 
One (1) Make: EMD, Model: GPIO, Unit #: L8308 
Serial #: 8308 

Brief Summary: This is a short summary ofthe Documents to appear in the Index 
Following: A Mortgage and Assignment of Lease between David A 
Kramer/Diesel Locomotive Co. LLC and Anchor Bank Heritage, N.A. 
Covering One (1) Make: EMD, Model: GPIO, Unit #: L8308 
Serial #: 8308 

A fee of $41.00 is enclosed. Please retum one original and any other documents not needed by 
the Board of transportation for recordation to: 

Anchor Bank 
Loan Operations Department 
14665 Galaxie Ave, Ste 210 

• Apple Valley, MN 55124 
Sincerely. 

iv^** 
t l 

Mary Bi*y 1 ' 
Loan Operations Specialist 
952-236-5202 ' ' ' 

AnchorUnkxom * Equal Opportunity/Afflrmalive Action Employer 

, "' Creating financial success for our customers one relationship at a time. 
tgNeiEi 
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RECCROATION NO. 
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SURFACE TKANSPuRiATiON BOARD 
Principal 

$299,000.00 
Loan Date 

07-22-2009 
Maturity 

07-22-2014 
Loan No 
1100429 

Call / Col 

4A / 0 9 8 

Account 
KOI7454 

Officer 
TMN 

Initials 

References In the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item. 
Any item above containing ' »»» • has been omitted due to text length limitations. 

B o r r o w e r : David A. Kramer 
Diesel Locomotive Co. LLC 
1551 100th Street 
New Richmond. WI 54017-6302 

Gran to r : Diesel Locomotive Co. LLC 

Lender : Anchor Bank Heritage. N.A. 
1 - Main Office 
2700 East Seventh Avenue 
North St. PauL MN 55109 

THIS COMMERCIAL SECURITY AGREEMENT dated July 22, 2009, Is made and executed among Diesel Locomotive Co. LLC ("Grantor"): David 
A. Kramer and Diesel Locomotive Co. LLC ("Borrower't; and Anchor Bank Heritage. N.A. ("Lender"). 

GRANT OF SECURITY INTEREST. For valuable consideration. Grantor grants to Lender a security interest In the Collaterai to secure the 
Indebtedness and agreea that Lender shall have the rights stated bi this Agreement with respect to tha Collateral, In addition to all other rights 
which Lender may have by law. 

COLLATERAL DESCRIPTiON. The word 'CoUateral' as used in this Agreement means the following described property in which Grantor is 
giving to Lender a security interest for the payment of the Indebtedness and performance of all other obligations under the Note and this 
Agreement: 

Purchase Money Security Intereat in One Locomotive. Make: EMD, Model: GPIO, Unit #: LA308 and Serial Number: 8308 and Assignment 
of Rents and Leases. 

In addition, the word 'Collaterar' also includes all the following: 

(A) A i l accessions, a t tachments, accessories, replacements of and additions to any of the collateral described herein, whether added now 
or later. 

(B) A l l products and produce of any of the property described in this Collateral sect ion. 

(C) Al l accounts, general intangibles, instruments, rents, monies, payments, and all other r ights, arising out of a sale, lease, consignment 
or other disposit ion of any of thie property described in this Collateral sect ion. 

(D) Al l proceeds (including insurance proceeds) f rom the sale, destruct ion, loss, or other disposit ion of any of the property described in this 
Collateral sect ion, and sums due f rom a third party w h o has damaged or destroyed the Collateral or f rom that par ty 's insurer, whether due 
to judgment, set t lement or o t iwr process. 

(El A l l records and data relating to any of the property described in this Collateral sect ion, whether in the form of a wr i t i ng , photograph, 
microf i lm, microf iche, or electronic media, together w i t h all of Grantor 's r ight, t i t le, and interest in and to ail computer so f tware required to 
uti l ize, create, maintain, and process any such records or data on electronic media. 
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FUTURE ADVANCES. In addit ion to the Note, this Agreement secures all future advarKes made by Lender to Borrower regardless of whet l ier 
the advances are made a) pursuant t o a commi tment or b) for the same purposes. 

BORROWER'S WAIVERS A N D RESPONSIBILtTIES. Except as otherwise required under this Agreement or by appiicabie l aw , (A) Borrower 
agrees that Lender need not tel l Borrower about any act ion or inaction Lender takes in connect ion w i t h this Agreement ; (B) Borrower essumes 
the responsibil i ty for being and keeping informed about tha Collateral; and (C) Borrower waives any defenses that may arise because of any 
action or inact ion of Lender, including w i t twu t l imitat ion any failure of Lender t o realize upon the Coltateral or any delay by tender in realizing 
upon the Collateral; and Borrower agrees to remain liable under the Note no matter wha t act ion Lander takes or fails t o take under this 
Agreement. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that : (A) this Agreement is executed at Borrower 's request and not 
at the request of Lender; (B) Grantor has the full r ight, power and authori ty to enter into this Agreement and to pledge the Collateral to Lender; 
(C) Grantor has established adequate means of obtaining f rom Borrower on a continuing basis informat ion about Borrower 's f inancial corx l i t ion: 
and (D) Lender has made no representation to Grantor about Borrower or Borrower 's credi tworth iness. 

GRANTOR'S WAIVERS. Grantor waives all requirements of presentment, protest, dematKi, and rrotica o f dishonor or non-payment t o Borrower 
or Grantor, or any other party t o the Indebtedness or the Collaterai. Lender may do any of the fo l lowing w i t h respect to any obl igat ion of any 
Borrower, w i thou t f i rst obtaining the consent of Grantor: (A) grant any extension of t ime for any payment , (B) grant any renewal , (C) permit 
any modi f icat ion of payment terms or other terms, or (D) exchange or release any Collateral or other secur i ty. No such act or failure t o act 
shall af fect Lender's r ights against Grantor or the Collatersl. 

RIGHT OF SETOFF. To the extent permit ted by applicable law. Lender reserves a right of setoff in all Grantor 's accounts w i t h Lender (whether 
checking, savings, or some other account) . This includes all accounts Grantor holds joint iy w i t h someone else and all accounts Grantor may 
open in the fu ture. However, this does not include any IRA or Keogh accounts, or any t rust accounts for wh i ch setoff wou ld be prohibited by 
law. Grantor authorizes Lender, to the extent permitted by applicable l aw , t o charge or setoff all sums ow ing on the indebtedness against any 
and all such accounts. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL, 
and promises t o Lender tha t : 

W i t h respect to the Collateral, Grantor represents 

3 I— 
U IS 

u 
V 
Q. 
m 

•a 

Perfection o f Securi ty Interest. Grantor agrees to take whatever actions are raquested by Lender t o perfect and cont inue Lender 's securi ty 
interest in the Collateral. Upon request of Lender, Grantor wi l l deliver to Lender any and aii of the documents evidencing or const i tu t ing the 
Collateral, ai>d Grantor wi l l note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession 
by Lender. This Is a cont inuing SecurKy Agreement and win continue in ef fect even though all or any part o f the Indebtednass Is paid in fu l l 
and even though for a period of t ime Borrower may not be indebted t o Lender. 

Notices t o Lender. Grantor wi l l prompt ly not i fy Lender in wr i t ing at Lender's address shown above (or such other addresses as Lender may 
designate f rom time to t ime) prior to any (1) change in Grantor 's name; (2) change in Grantor 's assumed business name(s); (3) change 
in the management or in the members or managers of the limKed liability company Grantor; (41 change in the aut lwr ized signerls); 15) 
change in Grantor 's principal of f ice address: (6) change in Grantor 's state o f organization; (7) conversion of Grantor t o a new or di f ferent 
type of business ent i ty ; or (8) change in any other aspect of Grantor that directiy or indirectly relates t o any agreements be tween Grantor 
and Lertder. No change in Grantor 's name or state of organizatk>n wi l l take ef fect unt i l after Lender has received not ice. 

~ M n t f l _ l . * l _ T U M . . . . . . . . 
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Removal of the Collateral. Except in the ordinary .course of.Grantarls business. Grantor shall not remove the Collateral from its existing 
location without Lender's prior written cpnsent. Jo the extent that, the-Collateral consists of vehicles, or other titled property. Grantor shall 

| i ' (' nbttakeionpermit any action which vyould .require application -for certificates of title for. the'Vehicles outside the State of Wisconsin, without 
Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral. 

Trans/actions Involving Coliateraj. -Except, fof; inventory sold'or aocounts collected intheordindry'coarse of Grantor's business, or as 
otherwise provided,for in this Agreement,.Grantor shall not-sell, offer to sell; or-otherwis6 transfer or dispose of the Collateral. Grantor 

,shall no^ pledge, mortgage, .encumber or.otherwise permit -the Collateral to be'isubject to any 'lien,"seauirity interest, encumbrance, or 
.charge, other than the security interest provided for in this Agreement, withoutthe prior >lvritten'Con9eht bf'Lender. This includes security 
interests even if junior in right tp.the security interests-granted under this Agreement.- Unless-waived'toy-Lehder, all proceeds from'any 
disposition, of. the Collateral, (for whatever-reason)-shall' be-held in trust-for Lender and shall liot be commirlgled with any other funds; 
provided however, this requirerpant sh^il not,-constitute' consent by Lender to any sale or othbr disposition. Upon receipt, Granror shall 
imijiediately deliver any such proceed? ,to Lender.. - - . 

Titie. Grantor represents and W&r^ahts tA 'Lender that Grantor holds good ahd marketable titie to'.the Collateral, free and clear of all. liens 
and encumbrances except for the' lien of this'AgVeem^nt. No financing statement covering any of t|ie Qo'llateral is on file in any .public 

' -office other than those-which reffe'^t the security'i'nt'erest created by this Agreement or to' which' Lender has specifically consented. 
Grantor shall defend Lender's rights in the Collateral against the claims and demands of all other persons. 

. . . . i -<- I . ' " I , 

Repairs and Maintenance. Grantor agrees to kee'p'arid'mairftairt,"arid to cause others to keep and rh'aint'ain,' the Collateral in good order, 
repair and condition at all times while this Agreement remains in •effect. Grantor further agrees-to pay When due- ell VHBims' for Wdrk done 
on, or services rendered or material furnisfied in connection with the Collateral so that no lien pr encunibrance may eyer attach to or be 
filed against the CollateraT.-"'' • • • . • : ' ' 

, . . . ' - . . - , . - • . • • - ' . - ' ' - • • • • ' ••• • - ' - . . . 

inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right'at all reasortable times to examine 
and inspect the Collateral wherever located. 

. • . - ! ' • , - - : • " ' • • • ' 

Taxes, Assessments and LieriS)-,prantor .will ppy whenidue all taxes,- assessments and liens'upon^ the Collateral, its use'or operation, upon 
this Agreement, upon any promissory note-or-notes evidencing the Indebtedness, or upon any of the other Related Documents,'- Grantor 
may withhold any such payment or may elect to contest any lien if Grantor is iq good faith conducting an appropriate proceeding to contest 

'the obligation to pay and so lortg as Lender's interest in the Cbllaterhl is not jeopardized in Lender's sole opinion. If the .Collateral is 
' • ' ' subjected to a lien which'Is nbt discharged within fifteen (15) days. Grantor shall deposit witi i Lender cash, a sufficient .corporate surety 

bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, 
attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor shall dbfend 
itself and Lender and shall satisfy any final adverse: judgment before enforcement against the Coltateral. Grantor shall name Lender as an 
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees tp furnish Lender with evidence that 
such taxes-, assessments, and governmental and other charges have been paid in full and in a' timely rnanner.' Grantor may withhold any 
such payment or may elect to contest any lien if Grantor is in good' faith cdnducting an appropriate prpceeding to contest the obligation to 
pay and so long as Lender's interest in the Collateral is not jeopardized. 

Compliance with Governmentel Requirements. Grantor shall comply promptiy with all laws, ordinances, rules and regulations of all 
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of .the Collateral, including 
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wptlands for the production of an 
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance 
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized. 

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement 
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation, 
treatment, disposal, release or threatened release of any Hazard9us Substance. The representations and warranties, contained herein are 
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any 
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any 
Environmental Laws, and i2)' agrees to indemnify, defend, and fiold harmless Lender against any and all claims and losses resulting from a 
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the Indebtedness and the 
satisfaction of this Agreement. 

Maintenance of Casualty insurance. Grantor shall procure and maintein all risks insurance, including without limitation fire, theft and 
liability coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and 
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of 
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations 
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not including any 
disclaimer of the insurer's liability for failure to give such a notice. Each insurance policy also shall include-an-endorsement providing that 
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. In,connection 
with all policies covering assets in which Lender holds or is offered a security interest, Grantor will proVlde LeYider witi i such loss payab|e 
or other endorsements as Lender- may require. If Grantor at any time fails to obtain or iffairitain any' i'nsurance as required u|ider this 
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems appropriate,' iiicluding if Lender so chooses 
"single interest insurance," which will cover only Lender's interest ii^ the Collateral. . i 

Application of insurance Proceeds. Grantor shall- promptiy notify LeridAr' of aiiy loss br" damage to thid Collateral, wiiether or not such 
casualty or loss is covered by insurance. Lender may n)4k9 ppof of, ic^ss if Gran.tor fails to do .sy-within fifteen (15) days of the casualty. 
All proceeds of any insurance on the Collateral, including acprued proceeds thereon, siieii bei h^ld ,by Lender as part of the Collateral. If 
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof, of expenditure,, pay 
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender .does not consent to repair oc replacement 
of the Collateral, Lender shall retain a sufficietnt amount of the proceedSi to pay all of the Indebtedness, and shall pay the balance to 
Grantor. Any proceeds which have not tiken disbursed within six (BJ months after their receipt and which Grantor has not committed to 
the repair or restoration of the Collateral.shall be used to prepay the Indelnedness. -

Insurance'Reserves. Lender'may require Grantor ;to rnairi'tain with Lender reserves for payment of insurance premiums, which reserves shall 
be created by'monthly paymeiitsl from 6ra'ntdr'of'a sum es'tirnated by Lender to.be sufficient to produce, at least fifteen (15) days before 
the premium due date, amounts at least equal to,the insurance p,remiums to be paid. If fifteen (15) days before payment is due, the reserve 
funds are insufficient, Grantor shall upon demand pVy spy. deficiency to Lender. The reserve funds shall be held by Lender as a general 
deposit and shbll'constitute a noh-lht'dr'est-b'ee'riVkg account wliicK Lender may satisfy by payment of the insurance premiums required to be 
paid by Gra'ntor'astlSey beiomi'due. ' ' Lender does not hold .the,reserve funds in trust for Grantor, and,Lender is not the agent of Grantor 
for payment of the'insurance premiuhik 'required to be pqid by'Grantpr. The responsibili,^y for -the.payment of pr.emiums shall remain 
Grantor's sole rteiWnsiblHitV'."'"''•'•'•'• ' • " ' " ' ' " " ' ' 

-< : liiSUra'nce Reports^ -Grantor,"upon 'request'of LdhtJer, sMW furhish'.to Lender reports on each existing policy,of insurance showirig such 
' information as Lender may re'asoi^'^bly reqi^est'in'clilding the following: (1) the name of the Insurer; (2). the risks insured; (3) the amount 
> of the policy; (4) the property insui'eld;" (5) 'ihd'tiiren ciji;rent value on the basis of which insurance has; ,beeo .obtained and the manner of 

determining'that vaiUe; and '-(6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however, not more 
• often than annually)' have-dh'independeiit appraiser setisfactory to Lender determine, es applicable, the cash value or replacement cost of 

the Collateral. ,, 
l ' ^ . , • , - - . - • • • ' " • • 

Hnanclng Statements.' Grantor authorizes'Lender to file a.UCC financinci,statement, or alternatj.ve!y, a copy of this Agreement to perfect 
Lender's securi ty ' interest ' . 'A t 'Lender 's leouest. 'Graiit'or 'additionallv'an'mRS tn sinn all nthnr rinRumflnts that a n noraesaru tn no i fn r t 
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Lender shall be deemed to have exercised reasonable care in the cilsTody and preservation of the Collateral if Lender tak^s such action for that 
purpose as Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstences, but failure to honor 
any request by Grantor shall not of itself, be deemed to be a failure to exercise reasonable care.' lender shall not be required to take any steps 
necessary to preserve any righte in the Collateral bgainst prior parties, nor to protect, preserve or fnaintain anV security interest given to secure 
the Indebtedness. , i , • . ' ' • ' 

LENDER'S EXPENDITURES. If any action or proceeding is commenced"that would materially affedt LilndeV's' inttf/H^t' iK the Cbllateral or if 
Grantor fails to comply with any provision'of this Agreement or ahy Related Dooumente,'InMuding* but not Knfited ib Grdnto^'s failure to 
discharge or pay when due any amouctts Grantor is required to discharge or pay under-thi^ Agreement or* tny'Reititdd Dbcumetns, Lender on 
Grantor's behalf may (but shall not be obligated to) take any action that Lender dbernts appropriate, inctudin^'but nbt limited to discharging or 
peying all taxes, liens, security interests, encumbrances and otlier ciaims, at any time lel/i«d or placed on 'tiA Coiiateraf ' i i id paying eAI cbste for 
insuring, maintaining ai>d preserving the Collateral. All such expenditures incurred or paid by Lender for sucW ptirpb^es will 'then bear interest at 
the rate charged under tlie- Noto from tineidate incurred or paid by Lender to the date of repaymentby Gramo^: lAlt sOch eXperiStib willbAcbme a 
part of the Indebtedness and, at Lender's option, will (A) be payable on demand: (B) be'adUed to the baldnce'-of thii Note arid b^' arlp6rtioned 
among and be payable with any installment payments to become due during either ( I I the term of any applicable insuwnca.poiicyt oc-i 12) the 
remaihing term of tfie Nbte; 'of (C) be treated as a balloon payment which will lie due and payable at the Note's fnaturity. The Agreement also 
will secure payment of these 'amounts. Such t i ^ t shall be in addition to all other rigl^s and remedies to which Lender may tte-, entitled- upon 
Default. ' . ' - '-I - ' ' ' 

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement: < , i - C M I ' • 

Payment Default. Borrower fails.ito make eny payment>when due Under the indetitedness. ' ' > , . , - ' - - t . - i < 
. . I . . • 1..-1 • , ' - ' - - - j ' . ."I l l " - -

OtheV Defauita. Borroviier Vr Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this 
Agreement or in any of the Related Documents or to comply witfi or to perform any term, obligation, covenant or condition contairted in any 
other agreement between-Lender artd Borrower-or Grantor. i' -

Default In Favor of Third Parties. Borrower or Grantor defeults under any loan, extension of credit, security agreement, purchase or sales 
agreement, or any otiter agreement, in. favor of- any-other creditor -or person-that maymaterieliy affect any of Borrower's or Grantor's 
property or ability to perform their.respective obligatnns under this Agreement or any of tha Related Documents. 

False Statement's. Any wtarrapty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or 
Grantor's behalf under this Agreerhent'or the Related Documents is false or misleading in ar\y, material respect, either now or at the time 
mad'e or furnished or becomes false or misleading at any time thereafter. 

Defective Coiiaterallzation. This Agreement or any of the Related Documents ceases to -be in full force and effect (itKiuding failure of any 
collateral document to create a vaNd and perfected security interest or lien) at any time and for any reason. 

Death or iitsoivency. The death of Bbrrower or Grantor or the. di$solu([ip,n 'qr tern)inatton of Borrower's or Grantor's existence as a going 
business, the insolvency of'Borrfaw^r or'Grantor, the appointment "of a rei^aiver ,for any part of Borrower's or Grantor's property, any 
assignment for the lienefit of c'reditorii,' any type of creditor 'wor'kotit, 'p f tfw commencement of any proceeding under any bankruptcy or 
insolvency laws by or against Borrower or Grantor. 

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-iielp, 
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any collateral securing 
the Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. 
However, this Event of Default' shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of 
tha claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or 
forfeiture proceeding and deposits with Lender monies or a surety txtnd for tiie creditor or forfeiture proceeding, in an amount determined 
by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute^ 

Evente Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party 
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the 
validity of, or liability under, any Guaranty of the Indebtedness. 

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender believes the pr'>spect of 
payment or performence of the Indebtedness is impaired. 

Insecurity. Lender in good faith believes itself insecure. \ ' 

Cure Provisions. If any default, other than a defeult in payment is curable and if Grantor has not been given a notice oi a breach of the 
same provision of this Agreement within the preceding twelve (121 months, it may tie cured if Grantor, after Lender sends written notice to 
Borrower demanding cure of such default: (11 cures the defeult within ten (10) days; or (2) if the cure requires more than ten (10) days, 
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the defeult and thereafter continues and 
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lerxfer shall have all the 
rights of a secured party under the Wisconsin Uniform Commercial Code. In addition and without limitation. Lender may exercise any one or 
more oj the foUowing rights and remedies: 

Accelerate Indebtedness. Lender may declare the entire Indebtedness; iiicfuding a'ny prepayment penalty which Borrower would be required 
to pay, immediately dye and payable, without notice of any kind to Borrower or Grantor. 

Assemble Collateral. Lender may require' Grantor to deliver to Lender all or any portion of .the Collateral and any and all certificates of title 
and'other documents relating to the Collateral. Lender may require Grantor to assemble the Cojiateral and make it available to Lender at a 
place to be designarted by Lender. Lender also shall have full power to enter upon tlie property of Grantor to take possession of and 
remove the Collateral. I f the Collateral contains other goods not covered by this Agreement at tiie time of repossession. Grantor agrees 
Lander may take such other goods, 'provided that Lender makes reasonable efforts to return 'them to Grantor after repossession. 

Sell the Collaterai. Lender shall have full power to sell, lease, transfer, or otherwise deal with the CoHaterai'or proceeds thereof in Lender's 
own name or that of Grantor. Lender may sell the Collateral at pubik: auction or private sale. Unless the Coltateral threatens to decline 
speedily in value or is of 0 typtf custoitidrily sold on a recognized market. Lender will give Grantor, and'other persons as required by law, 
reasonable notice of tfie-time and ptobe of any public sale, or the time after which any private sale pr, any, other disposition of the Collateral 

- is to be made. However,' no nofl^ 'need'be provided to any persoh who, after Eveirt of Default'occurs, enters into and authenticates an 
agreement waiving that pers'6n's right to nbtiflcatibn of sale. Th i requirement of reasonable' notice shall lie n>et (f sucli notice, is given at 
leest ten- (10) daya before tfie MfAe of tlYe sele or disposition. All expenses rplating'to the dispoattion pf t;|if̂  Cojfateral, including without 
'limitation the expenses of retsking, holdtriig, Insuririg, prs(>arlng for saleand seH^ng tl)e Collateral, shall beconiis. a.piort of tha .Indebtedness 
secured by this-Agrdarrrent'and>shdll be' pllifilite bn demand, with interest at the Note rete from date^of expenditure.iirrtil repai^. . 

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all,or any, par^.of the, Collateral, with the 
power to protect and preserve the Cbllateral, to 'operate the Collateral' precediiiq/foreclosure 9r , u l ^ and to cqll^ct the RentSifrom the 
Collateral and apply the proceeds, ov^r aht) 'alioye the cost of the receivership, against the -Indebtedness qr as th*. court rpay direot,; The 
receiver may serve withCnjt borid If peV^HtiMl bfy law.' Lender's right to t'he'appointment Q1 a receiver .shall exist wtietfier or not the 
ep'parent value of tiie Collateral exceeds the Indabtedribss'by a substential amount. ^Employment by Lender shall not disqualify .a person 
from serving as a Receiver. •• 

Collect Revenues, Apply Accounte, Lender, either itself or through a receiver, piay collect the paymente. rents, income, and revenues from 
the Collateral, tender may at any time in Lender's discretiAri transfer apv Collateral into Lisnder.'a own name or that of Lender's nominee 
•-•- .J 1 .1 — • *• . . • I ' . . . • • • • • ' -
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Commercial Code, as may be amended from time to time. In addition. Lender shall have and rnay exercise-any or all other rights and 
remedies it may have available at law, in equityt or o.therwise. 

Election of .Remediea. Except, as. may be prohibited by applicable law, all-of Lender's-rights and remedies, whether evidenced by this 
Agreement, the Related Documents, or by any other, writing, shall be cumulative and may be exercised 'singularly or concurrently. Election 
by Lender to pursue any remedy shall not exclude pursuit of any other remedy; and an 'election to make expenditures or to take action to 
perform an obligation of Grantor under this Agraemerit, after Grantor's failure to perform, shall ,not af.fect Lender's right to declare a default 
and exercise its remedies. 

MISCELLANEOUS PROVISiONS. The foillo'wing miscellaneoi^ provisions are a p^.rt of this Agreernent: - -

Amendments. This Agreement, together with any Related Documente, constitutes the entife understanding and agreement ot the parties 
as to the matters set forth in tills.Agreement. No al^e.ratjon of,or.amendment to this Agreement shall he,.pffeative unless given, ia writing 
and signed by the party br plartlbs sought to be charged or'bound by the alteration or amendment 

Attorneys' Fees; Expenses. G.rantor agrees to pay fjpon demand all of Lender's costs and expenses, including il-ander's attorneys/-fe^s and 
Lender's legal expenses, incurred in connection ,wjtH.the.'enforcement of this Agreeipent,. l-^nder ip^yt\\t9 or pay someone else, to help 

' enforce this Agreement,' and Grantor s.hall pay' |he ,costs and expenses of such enfofpepfj^nt.' jCosts j|pd, expenses include Lender's 
attorneys' fees and legal expenses whether or hot there is a lawsuit, including attorneys' fees ahd legal expenses for bankruptcy 

(. i'.,\ proceedings (including efforts tOifriodify di''«acate arty<alitomafic>stay or' ihjunction), appealsl"anti'eny liritiiipiaied'post-judgment collectioh 
services. Grantor also shall pay all court coste and such additional fees'ds may be directed'bythe'-bbtirt.'''-^^ ^ ' " ' 

Caption Headings. Caption headings, in this Agreement are for convenience purposes only and are not to be used to interpret or define the 
provisions of this Agreement. 

Governing Liiw. With respect to procedural matters related to the perfection and enforcement of Lender's righte against the Collaterai. this 
Agreement will be governed by federal law applicable to Lender and to the extent not preempted by federal law, the laws of tha State of 
Wisconsin, in all other respects, this Agreement will be govemed by federal law applicable to Lender and, to the extent not preempted by 
federal law, the laws of the Stete of MinnesoU without regard to ita conflicto of law provisions. However, if there ever is a question about 
whether any provision of this Agreement is valid or enforceable, the provision that is questioned will be governed by whichever state or 
federal law would find the provision to be valid and enforceable. The loan transaction that is evidenced by the Note and this Agreement 
has been applied for, considered, approved and made, and ail necessary loan documents have been accepted by Lender in the State of 
Minnesota. 

Joint and Several Liability. All obligations of Borrower and Grantor under this Agreement shall be joint and several,.and all references, to 
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower, this means that each 
Borrower and Grantor signing below is responsible for all obligations in this Agreement. 

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing 
and signed by Lender. No delay or omission on the part of Lender in exercising any nght shall operate as a waiver of such rigiit or any 
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to 
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of 
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or, of aoy of Grantor's obligations as to any future 
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance 
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be 
granted or withheld in the sole discretion of Lender. 

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered, 
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, 
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postege prepaid, directed to the addresses 
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written 
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees 
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one 
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents 
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other 
secured parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction 
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the 
perfection and the continuation of the perfection of Lender's security interest in the Collateral. 

Severability, if a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any 
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible, 
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so 
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability 
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement. 

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be 
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a 
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the 
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the 
Indebtedness. 

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall 
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time 
as Borrower's Indebtedness shall be paid in full. 

Time is of the Essence. Time is of the essence in the performance of this Agreement. 

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically 
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms 
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise 
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code: 

Agreement. The word "Agreement" means this Commercial Security Agreement, as this Commercial Security Agreement may be amended 
or modified from time to time, together with all exhibits and schedules atteched to this Commercial Security Agreement from time to time. 

Borrower. The word "Borrower" means David A. Kramer and Diesel Locomotive Co. LLC and includes all co-signers and co-makers signing 
the Note and all their successors and assigns. 

Collateral. The word "Collateral" means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral 
Description section of this Agreement. 

Default. The word "Default" means the Default set forth in this Agreement in the section titled "Default". 

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances 
m l a t i n n t n t h o n r n t t t n t i n n n t h l i nnan KAa l th n r * h a ant . lpnnnnAn* in . .h tA inn ia*i*k#\i.* I imi*n*.nm •!«» r^AnnnmK.«r...i»*n Cn.*i.nnmnm+.«i Dnf.r .r .n, .n 
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waste as defined by or l isted under the Environmental Laws . . Tfie te rm "Hazardous Substances" also includes, w i thou t l imitat ion, petroleum 
and petroleum by-products or any fraction thereof and asbestos.- > •' 

indebtedness. The wo rd "Indebtedness" means the indeiMedness evidenced by 'the Note or Related Documents, including all principal and 
interest together w i t h all ot i iar indebtedness and costs arid expanses for whksh Borrower.is-responsible under this Agreement or under any 
of the Related Documente. Specifically, w i thout l imitation.' Indebtedness includes the future advanc«s set for th irf t hs Future Advances 
provision of th i s Agreement together w i t h BH interest thereon. - . . > . i . ; . 

Lender. The wo rd "Lender" means Anchor Bank Heritage, N.A., its Successors and'assigns. . • , ^, 

Note . The wo rd "No te " means the Note executed by David A . Kramer and .Diesel {.ocpmotive Co. LLC in,-the principal amp(unt,ipf 
$ 2 9 9 , 0 0 0 . 0 0 dated July 2 2 , 2 0 0 9 , together w i t h all ' renewals of, extensions of,' modif ications of , refinancings of, consol idat ions of , and 
subst i tut ions for the note.or credit agreement. . -'i . • • ' " • > •- . . > - JI- ' • 

Property. The w o r d "Prbperty" means all of Grantor 's ' r ight , tit ie and interest i n 'aod to at/'tHe P r o p e r ^ as descr ibe^ fif tl?e "pol lateral 
Descr ipt ion" sect ion o f th is Agreement. ' i < - - • 

Related Documente. The Words "Fleld'ted Ddcuments* mean,a l l 'p rbmissory notes, credit agreernents, loan agreements, environipentai 
agreements, guaranties. Security agreemente', mortgages, deeds of t rust , security deeds, collateral .mortgages, 'and ajl' other' instturnents, 
agreements and documehte, whether how orhbreaf ter existing,'ex^cu'^ed in connect ion w ^ h t | ie Indebtedness. ' ' . . , , ' - . 

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND 
AGREE TO ITS TERMS. THIS AGREEMENT IS DATED JULY 2 2 . 2 0 0 9 . > .. . • <>< 

GRANTOR 

,11 
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